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A lacklustre quarter Take-up trend by quarter
Political instability has been unhelpful to business
and continued to dampen French real estate markets thousand m?2 w04 w03 "Q2 m01
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The regional office occupier market* continued its 1,414
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AT A GLANCE T3 2024

Take-up barely higher than 2020

All size segments have been affected by the fall in
take-up, to different extents. The small unit segment
has seen a moderate fall of 10%. The medium-size
(1,000 - 5,000 sqgm) and large unit (>5,000 sgqm)
segments have plummeted by 38% and 26% vs. their
9-month figures for 2023.

With new supply becoming scarcer on the market, the
proportion of second-hand take-up has risen to 58%
and has proved resilient, falling by just 16% vs. the
year-earlier period.

New and owner/occupier deals account for 35% and
7% of take-up respectively. The year-on-year fall for
owner/occupier transactions is almost 50%. This poor
performance is to some degree due to the lack of
activity from the public and semi-public sectors,
which are traditionally the drivers of deals for large
units in the regions.

Markets down vs. last year

Unsurprisingly, all regional markets* came in below
their ten-year averages, except for Montpellier.

Lyon topped the regional city rankings* with 159,000
sgm taken up, representing a contained year-on-year
decline of 7%. It was followed by Lille, which
remained in second place and even widened the gap
with third-place Bordeaux (116,000 sgm vs. 85,000
sgm). Aix/Marseille enjoyed a respectable Q3, up
sharply on last year (+18%), and is close behind
Bordeaux in 4th place. Toulouse, Montpellier and
Nantes round off the rankings.

*7 cities (full list at the bottom of page 1)

Sharp increase in supply

With take-up in decline, availability within a year has
continued to rise and now stands at 2 million'sgm, up
15% year-on-year.

Second-hand supply has surged and is up 21% vs. Q3
last year. The increase in new supply has been more
moderate, up 5% vs. the year-earlier period.

New supply represents 32% of the total compared
with 68% for second-hand offices.
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AT A GLANCE T3 2024

Investment on the rise

Investment in commercial real estate in the regions
has risen 21% year-on-year. Yet, as was the case in
the previous quarter, this strong performance is
deceptive. Investors allocated € 1bn more to logistics
assets alone than during the year-earlier period, out
of total investment in the regions for all assets
combined of € 5.1bn.

Offices in the regions attracted € 1.1bn investment
over the first nine months of 2024, ie. a 26% fall
year-on-year.

The share of off-plan sales in the total figure
continues to fall. It came in at 11% vs. 21% for SM
2023.

Funds are driving the market, accounting for 40% of
investment. SCPIs, which have lost momentum since
the beginning of the year, now account for 27% of
investment in offices, followed by private investors
with 18%.

Lyon is the top regional
investment market

Lyon has a comfortable lead over the other regional
cities in terms of office investment, attracting over €
345m. Lille is still in second place with € 172m. Both
markets show positive year-on-year trends.

Like Lyon and Lille, Rennes, Montpellier and Grenoble
also enjoyed higher investment compared with the
same period last year.

Major deals include the acquisition of 7 Boulevard
Henri Ziegler by Territoires Avenir in Blagnac (€ 27m)
and the Espace Carnot building in Lille bought by
Norma Capital for € 32m.

2.60%
Prime yield (Lyon)

Flat prime yields

Prime yields for most regional markets remained
stable vs. the previous quarter.

Prime yields only contracted in Bordeaux, Montpellier
and Orléans, each by 10 basis points. Bordeaux and
Montpellier are each at 5.80% and Orléans is now at
7.00 %.

This trend should continue until the end of the year.
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TLE-DE-FRANCE

HEADQUARTER
50 cours de Lfle Seguin
CS 50280
92650 Boulogne-Billancourt Cedex
Tel.: +33 1 55 65 20 04

AUBERVILLIERS
Parc des Portes de Paris
40 rue Victor Hugo
Bat 264 / 4éme étage
93300 Aubervilliers
Tél.: +33 (0)149 937073

ERAGNY
Immeuble Tennessee
8 allée Rosa Luxembourg
BP 30272 Eragny
95615 Cergy Pontoise Cedex
TéL : +33 (0)1 34 30 86 46

REGIONS

AIX-EN-PROVENCE
Parc du Golf -Bat 33
350, rue Jean René Guillibert
Gauthier de la Lauziere
Les Milles
13290 Aix-en-Provence
Tél.: +33 (0)442907272

ANNECY
PAE Des Glaisins
19, avenue du Pré-de-Challes
74940 Annecy-le-Vieux
TéL : +33 (0)4 50 64 12 12

BIARRITZ
26 Allée Marie Politzer
64200 Biarritz
TéL. : +33 (0)5 59 22 62 00

BORDEAUX
Immeuble Opus 33
61-64, quai de Paludate
33800 Bordeaux
TéL : +33 (0)5 56 44 09 12

DIJON
Immeuble Le Richelieu
10, boulevard Carnot
21000 Dijon
TéL : +33 (0)3 80 67 35 72

GRENOBLE
285 rue Lavoisier
38330 Montbonnot
TéL : +33 (0)4 76 85 43 43

LILLE
Immeuble Eurosud
213 boulevard de Turin
59777 Euralille
TéL : +33 (0)2 20 06 99 00

ON
Silex 1
15 rue des Cuirassiers
69003 Lyon
TéL : +33 (0)4 78 63 62 61

MARSEILLE
44, boulevard de Dunkerque
CS11527—13235 Marseille
Cedex 2
TéL : +33 (0)4 91 56 03 03

METZ
Immeuble Les Muses
1 rue des Messageries
5700Metz
TéL : +33 (0)3 87 37 20 10

MONTPELLIER
Immeuble Le Triangle
26, allée Jules Milhau

CS 89501
34265 Montpellier Cedex 02
TéL : +33 (0)4 67 92 43 60

MULHOUSE
Beverly Plaza
15, rue de Copenhague
67300 Schiltigheim
TéL : +33 (0)3 89 33 40 50

NANCY
Immeuble Quai Ouest
35 avenue du XXemeCorps
54000 Nancy
TéL.: +33 (0)3 83 95 88 88

NANTES
14, mail Pablo Picasso
BP 61611
44016 Nantes Cedex 1
TéL : +33 (0)2 40 20 20 20

NICE
Immeuble Phoenix -Arénas
455, promenade des Anglais
06285 Nice Cedex 3
TéL : +33 (0)4 93 18 08 88

ORLEANS
16, rue de la république
45000 Orléans
TéL : +33 (0)2 38 62 09 91

RENNES
Centre d'affaires Athéas
11, rue Louis Kerautret-Botmel
35000 Rennes
TéL.: +33 (0)2 99 22 85 55

ROUEN
Immeuble Europa
101 Boulevard de 'Europe
76100 Rouen
Tél. : +33 (0)2 35 72 15 50

STRASBOURG
Beverly Plaza
15 rue de Copenhague
67300 Schiltigheim
TéL : +33 (0)3 8822 19 44

TOULOUSE
Immeuble Elipsys
8/10 rue des 36 Ponts
CS 84216
31432 Toulouse Cedex
TéL.: +33 (0)5 61 23 56 56

TOURS
29, rue de la Milletiere
37100 Tours
TéL.: +33 (0)2 47 44 70 58
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Lucie MATHIEU
Head of report & Data
lucie.mathieu@realestate.bnpparibas

Simon PREAU
Regional Offices Analyst
simon.preau@realestate.bnpparibas
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